Fundamental Analysis @ Leverage Capital Structure Ratio
   Leverage Ratios throw light on the long-term solvency of a firm as reflected in its ability to assure the long-term lenders with regard to 1.Periodic payment of interest during the period of loan. 2.Repayment of principal on maturity.  

  Debt - Equity Ratio
                                                                 Debt 
      Debt-Equity Ratio    =           

                                                               Equity
· It is a measures the ratio of long-term or total debt to share holders equity. 
  Debt – Asset Ratio 
                                                                   Total debts
    Debt – Asset Ratio   =           

                                                              Total Sales

· Total debts comprises of long-term debt plus current liability. Total assets comprise of permanent 
   Interest Coverage Ratio 

                                                                 Earning before interest and taxes 
         Interst Coverage Ratio    = 

                                                                                    Interest 
· It measures firms ability to make contractual interest payments.
  Debtors Service Coverage Ratio

                                                          Profit after tax+ other non cash expenditure+ 

                                                                                                  interest on term loan
     Debtors Turnover Ratio    =           

                                                              Interest on tern loan+ repayment of term loan

· Its more comprehensive and apt to  compute debt service capacity of firm                                                                       
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