Fundamental Analysis @ Profitability Ratio
   Profitability measure the overall efficiency. In general terms of efficiency , a business is measured by the input-output analysis. Profitability ratio can be measured based on either sales or investment. 

     Gross profit Ratio
                                                           Gross Profit
      Gross Profit Ratio    =           

                                                               Net Sales
· It is a measures a measure of over all profit of firm.. 
· It a correlation between income(output) as compared to capital employed(output)
· Gross profit is the excess of proceeds of goods sold and services rendered during a period over their cost, before taking into account admin, selling, distribution and financial charges.
Net profit Ratio 
                                                                   Net profit
        Net profit Ratio   =           

                                                              Net Sales
  
    Return On Total Assets
                                                                                Net Income
        Return On Total Assets    = 

                                                                         Average Total Assets
· It measures the overall efficiency of asset management .
    Return On Capital Employed 
                                                                              Net Profit    
     Return On Capital Employed    =           

                                                                        Capital Employed 
· Capital employed = Fixed Assets+ Current assets- Current Liability
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                   Fundamental Analysis @ Profitability Ratio
     Return On Shareholders Equity  

                                                                            Net Income after Tax
     Return On Share Holders equity  =           

                                                              Average total share holders equity or networth 
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